SENTINEL
'i z : SOFTWARE
SafENet MOMNETIZATION

SOLUTIONS

Sentinel Customer Community | LicensingLive Blog | Software Monetization Product Information

.
() Corporate News

Sentinel LEAP

Licensing Entitlement and Protection News You Can Use

Q2 2014

This release of Sentinel EMS
includes new features such as
bulk entitlement loading,
entitlement split and transfer,
greater usability and improved
web services.

LEARN MORE

Industry News Events Product Spotlight Sucess Factor

.

Our flagship software Have you had a chance to
monetization solution just got evaluate Sentinel HL, SafeNet’s n ﬁ m
better! The latest release of next generation hardware key? @ @ E

Sentinel LDK allows you to What are you waiting for?

license your on premise software
from the cloud.

LEARN MORE LEARN MORE

0¥

Sentinel CLOUD LICENSING

Home #
Thought cloud licensing wasn’t for you? Think again.

In 2011, we announced the introduction of Sentinel Cloud Services to our portfolio of products and
services. Sentinel Cloud Services was the first and only licensing and entitlement management system
delivered from the cloud. It provided a complete and comprehensive software monetization solution for
cloud-based applications (SaaS).

Today, we are pleased to announce the addition of Sentinel Cloud Licensing, our cloud solution for
publishers of on premise software. Yes, you read that right - now for the first time, you may enjoy the
benefits of cloud licensing as a non-SaasS provider. Better yet, you and your end users can use Sentinel
Cloud Licensing even if you have deployments that are disconnected from the Internet.

Sentinel Cloud Licensing will enable you to:

° Collect usage data on your software — The data collected helps you drive strategic decisions
and develop products that better match your customers’ needs. In addition, access to customer
usage data enables you to expand your business models through the introduction of
consumption-based pricing.

. Make license changes and updates in real time — Making changes to licenses in real time
gives you full control over your software and allows your customers to buy more features, more
products and more licenses instantly!

. Authorize access to your software from any device — With cloud-connected licenses, on
premise software providers like you no longer have to tie a license to a single machine. With
Sentinel LDK Cloud Licensing, you now have the flexibility to tie a license to a single user. This
new and powerful capability means you can authorize user access to your software from
desktops, laptops, tablets, smartphones, or other devices. Anytime. Anywhere. Any device.
Finally, a licensing solution that gives you freedom from node locking!

Ready to learn more about Sentinel Cloud Licensing? Ready to start your free trial? Visit our Sentinel
Cloud page today!
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Cloud Licensing — The Evolution of Licensing

Meet Omkar Munipalle — Director of Strategy and Business Development for SafeNet’s Cloud
Licensing Portfolio.

Describe your role at SafeNet and your area of expertise.

My position is Director of Strategy and Business Development for Safenet’s Cloud licensing portfolio. In
this role | own the Go To Market strategy and execution for sentinel Cloud services and sentinel Cloud
licensing. | have been working in the cloud, SaaS, Business Intelligence and Analytics market for many

years with vertical specific expertise in hi-tech, Aero and medical devices.
What originally got you interested in cloud licensing?

| have been a passionate advocate for all things cloud right from the beginning. As companies find
themselves in a crowded market place, they look at every aspect of the business process to optimize
and give them an edge. The current benefits that cloud licensing can bring about in transforming a
traditional business are phenomenal and that ability to make a significant impact is what drew me first
to cloud licensing.

Why is cloud licensing becoming a hot topic in the software industry?

The Software market is constantly evolving. Software consumption practices are shifting. Consumers
want to consume based on their preferred features, preferred usage times or just based on their
personal needs.

We're also seeing a fundamental shift in how applications are delivered and maintained. Licensed on-
premise solutions are being replaced by software-as-a-service (SaaS) applications. As a result, ISVs are
faced with the challenge of adapting offerings to run in the cloud and in a virtual environment, including

not only resources and technology, but licensing models that appropriately monetize SaaS applications.

Effective cloud licensing solutions enable software vendors to define service catalogs and business
models, provision service agreements, control user authentication and measure service usage. These
solutions must also be able to manage any application — cloud-based or otherwise — delivered to any
device.

One of the keys benefits of cloud licensing — for users and software vendors alike — is the self-service
and automation capabilities. Users get to update their preferences at the click of a button via a web
interface, and vendors get those updates immediately. The remote control functionality simplifies and
speeds up license provisioning, updates, and renewals/cancellations. Cloud-licensing solutions can
automate back-end processes, providing operational efficiency, while at the same time, users get their
apps the way they want them, faster.

Who is cloud licensing ideal for?

With cloud delivered software set to grow exponentially, all software providers should look to explore the
cloud, if they have not done so already.

Cloud licensing is ideal for companies who are already providing Software as a Service or for on-
premise vendors who realize that adding cloud based delivery models to their traditional portfolio will
increase their market reach.

The cloud has the potential to offer true differentiation and innovation for software providers looking to
better serve their user. Software vendors who understand the need to provide real-time access to
customer usage, providing insights to help them create products that better meet customers’ needs and
address previously untapped markets.

I like to classify three distinct benefits:

1. Business transformation: Cloud licensing has the ability to transform your core business model and
immediately open new avenues for incremental revenue. By utilizing cloud, vendors can offer diverse

pricing models from consumption based, pre-paid, post- paid to subscription license models.

2. Operational benefits: cloud gives software publishers the ability to proactively notify customer about
their license status, automatically renew, upgrade and turn on features or modules in real time or near
real time. On-premise vendors with cloud licensing need not worry about virtualized environments
anymore; cloud helps accurately track licenses in virtual environment thus preventing revenue leakage
and giving an interruption free user experience.

3. Improved customer satisfaction: Cloud licensing significantly enhances the user experience both from
an enforcement side (by eliminating the use of hardware tokens) and from the usage side enabling
customers to purchase features a la carte leading to a smoother and much more efficient user

experience.
What cloud licensing solutions does SafeNet offer?

SafeNet’'s Sentinel Cloud Licensing leverages the benefits of a cloud-connected license for both on-
premise software and cloud-delivered services with a single back-office platform. The solution provides
usage-based pricing and enables new business models for on-premise applications — enabling
customers to pay as they grow. Consumption-based licensing is based on feature usage and/or
quantities of stored data, transaction data and processing time to meet users’ demands for pricing more
aligned with what they get from the software.

Cloud Licensing from Sentinel Cloud comes in two solutions:

Sentinel Cloud services: This is a complete cloud offering with both the entittement management
component and the cloud licensing (enforcement) component are delivered from the cloud in a multi-
tenant true SaaS model. Customers who deliver their software in either on premise or cloud format can
benefit from sentinel cloud services. The deployment time is considerably reduced, the IT footprint is

non-existent and upgrades are done on the cloud without discrupting the experience.

Sentinel Cloud licensing: In this solution the enforcement or licensing piece is offered on the cloud. The
entittement management component can be either the on-premise LDK. This gives the unique ability for
customers to manage their licensing through a combination of cloud, hardware (dongles) or software
licensing. | am confident that customers will be seamless able to manage their customers immaterial of
the software delivery mechanism they are using and the enforcement most relevant to that segment.

What are some of the latest developments in SafeNet’s cloud licensing offering?

While there are a ton of new features that we are going to roll out with cloud in the next several months,
the one that | am most excited about is the ability to have sentinel cloud working even in an isolated
network scenario where there is no internet connectivity. With this feature we will be able to help all our
customers address 100% of their use cases immaterial of deployment scenarios and locations.

Visit our Sentinel Cloud today
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Come visit us at the annual 'Subscribed 14' in San Francisco!

There's been a dramatic shift in the way both consumers and companies want to do business. Today,
people would rather subscribe to services than to buy products. It's happening everywhere. And it will
have a dramatic effect on your business. If you are attending subscribe 2014 in San Francisco on June

3-4 stop by our station and register to win an Jawbone UP

We will have a demo station and anyone wishing to meet with us at the event can send me an email at
marcy.cl fenet-inc.com

Join us on June 12 for an educational half-day summit focused on
Software Monetization, Pricing and Licensing

Featured presentations include:

Licensing Trends.

Learn about the top 12 software licensing challenges software executives are facing .
Software Business Model Transformation: Princing and Licensing

Join us for lunch and learn about the challenges of transitioning to a SaaS model.
Packaging Best Practices: Helping Customers & Your Sales Team Land & Expand
We'll speak about software delivery methods to drive market share and profitability.

To reqister, click here

Join us on June 12th at Fleming's Prime Steakhouse & Wine Bar
for a lunch and learn, featuring THINK strategies' Managing
Director, Jeff Kaplan

Would you like to join us on June 12th at Fleming’s Prime Steakhouse and Wine bar for lunch with Jeff
Kaplan, Managing Director of ThinkStrategies who will talk about these technological advancements
that are forcing businesses of all sizes to re-think how they package and price their software licensing
solutions so they can properly monetize and protect their value. The event is free and it's a great
opportunity to learn and network with your peers.

Pl register

Get a glimpse of the event!

Webcast - Everything about Usage-Based Business Models

In our most recent “Ask the Experts” webcast, we examined usage-based business models and how
they can benefit you. View this webcast to find out:

° How software publishers are using Cloud licensing to gather usage information
° How to leverage Cloud licensing for pure play as well as on-premise applications

° What “Cloud connected licensing” is and how this helps with usage measurement

Whether you are a SaaS provider looking for better ways to package or price your service, or an on-

premise vendor who wants to collect data and enjoy real time licensing, this webcast is for you!
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New and improved features in the latest release of SafeNet’'s
licensing and entitlement management system — Sentinel LDK 7.1

Sentinel LDK delivers software publishers a comprehensive, out-of-the-box software monetization
solution that enables them to protect their software and simplify operational processes while enhancing
the end-user experience. With Sentinel LDK, software publishers benefit from:

° Software Copy And IP Protection — Maximize profitability by preventing unauthorized use and
distribution of software, and by securing competitive IP.

. Flexible Software Catalog Management — Easily introduce innovative, flexible, and customer-
centric offerings into new markets

° Consolidate and Automate Licensing Operations — Eliminate manual operational tasks
associated with licensing to save time, minimize errors, and reduce costs

° End-User License Management Tools — Increase end-user transparency and reduce licensing
support costs while improving customer satisfaction.

° Detailed Tracking and Reporting — Gain insight into how, when, and by whom your software is
being activated and used to improve product and business decision-making capabilities

The latest release of Sentinel LDK includes several new features and improvements, including:

° Sentinel Cloud Licensing — cloud licensing is now available with Sentinel LDK, making it the first
licensing solution providing hardware, software, and cloud-based license delivery, locking, and

management options all in a single solution.
To learn more about cloud licensing with LDK, we invite you to visit our Sentinel Cloud page
_online .
. AppOnChip enhancements — AppOnChip provides ultimate protection from unauthorized
software use by requiring a hardware key to be present for the application to execute properly.

With Sentinel LDK 7.1, you can expect to see several usability improvements to this cutting-
edge software security feature.

Find out how you can keep your hackers in the dark with AppOnChip NOW

Downl r newest version of Sentinel LDK 7.1 1
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Product Spotlight #

Success Factor — SafeNet awarded the 2013 Global Market Share
Leadership Award in Software Monetization by Frost & Sullivan

The Frost & Sullivan Market Share Leadership Award is presented to the company that has
demonstrated excellence in capturing the highest market share within its industry. In the award write up
Frost and Sullivan noted that “SafeNet continues to maintain its leadership across nearly every
aspect of the software monetization market.” In addition “SafeNet has innovatively and
strategically expanded its product line to keep up with the changing depth and breadth of the
potential market.” To read about this award download the write up here.
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